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58th Annual Report 
of the Board of Directors 


For presentation to the Shareholders 
at the Annual General Meeting to be 
held at the Head Office, 1790 Canal 
St., Montreal, on March 31st, 1970. 


To The Shareholders 


Your Directors are pleased to present 
herewith the 58th Annual Report and 
the Financial Statements covering op- 
erations for the 12 months ended De- 
cember 31st, 1969, which have been 
certified by the company’s Auditors, 
Messrs. Riddell, Stead & Company. 


Sales and Profits 


1969 Sales of $11,430,304 were a 
new record and 5%4% higher than 
1968. The great demand for elastics 
by the Panty Hose Manufacturers and 
the boom in home sewing, discussed 
later in the report, were the major 
contributing factors. The continuing 
increase in wages and salary costs 
were partially offset by more efficient 
material handling, better production 
methods, new machinery and _ better 
consolidation of our manufacturing 
facilities. 

Operating Income per common 
share increased 20% to 88¢ against 
73¢ per share last year, after adjust- 
ment for the 2 for 1 sub-division of 
the Common Stock. This was after 
providing $334,260 for income taxes 


as against $207,780 the previous year. 

In addition to these operating earn- 
ings, there was a non-recurring reve- 
nue, after taxes, of $4.82 per common 
share. Total net earnings per common 
share were $5.70 and the cash flow 
was $5.88 per common share. 


Property and Equipment 


The 1.B.M. 360-20 computer is now 
in Operation. This will give our Sell- 
ing Departments much needed infor- 
mation and in turn help us in produc- 
tion planning and inventory control, 
so that goods will be available when 
required, and will reduce our overall 
stock position. 

Plans were completed for our new 
plant, which was to be built at Sum- 
merstown. Construction was not start- 
ed as the high cost of the necessary 
funds, together with the sale we were 
making of our Industrial Thread Busi- 
ness to The Bell Thread Company 
Limited, delayed this project. 

We own 15 acres of excellent in- 
dustrial land at Summerstown and 
when, in the future, we consolidate 
some of our manufacturing facilities, 
it will be an ideal location, close to 
Montreal and well situated to serve 


our important Ontario market. 

We purchased 39 new needle looms 
during the year for our St. Hyacinthe 
and Coaticook Plants, all of which are 
now in operation. 

Continuing our policy of gradually 
phasing out of the manufacturing and 
selling of unprofitable products, our 
ladies and children’s sweater machine- 
ry was sold and these lines discon- 
tinued. Our Hosiery Division discon- 
tinued the sale of leotards and the 
remainder of our hosiery machinery 
was written off the books. 


Finance 


On June 1st, 1969, we redeemed on 
due date $100,000 534% Serial De- 
bentures, leaving outstanding a total 
of $600,000 Serial Debentures and 
$1,500,000 6% Sinking Fund Deben- 
tures of the 1965 issue. The “Ac- 
counts Receivable Other’ shown on 
the Balance Sheet includes the ba- 
lances due on the machinery and 
equipment sales previously referred 
to. The greater part of this has been 
received by the company since Bal- 
ance Sheet date, all bank loans liqui- 
dated and $1,875,000.00 have been 
placed in Short Term Funds. 


Prospects for 1970 


We will continue to pursue actively 
the expansion of our retail notions 
and allied lines and to improve cus- 
tomer’s service at the retail level. 
Coupled with our continued efforts 
to reduce costs and modernizing our 
manufacturing facilities this should in- 
crease our profit margins in 1970. 
With the sale of our Industrial Thread 
Division, total sales volume will be 
lower in the current fiscal year. 

The Government's long term policy 
for the Textiles Industry should be 
announced shortly and if this is fa- 
vourable and business in Canada stays 
at normal levels, we should have an 
excellent year. 


Capital Stock 

During the year we purchased and 
cancelled 5,000 shares of our 7% Pre- 
ferred Stock. This leaves 68,000 out- 
standing and we hope to further re- 
duce the outstanding Preferred Stock 
during 1970. 

One thousand Common_ Shares 
were issued at $15. per share to em- 
ployees and after the 2 for 1 split in 
the Common Stock there are now 
402,828 shares outstanding. 


Dividends 


Regular Preferred Dividends of 70¢ 
per annum were paid on the Pre- 
ferred Stock and the Common Stock 
Was put On a 50¢ per annum basis. 

We wish again to take this oppor- 
tunity of complimenting our em- 
ployees who helped the company so 
much during the past year, in parti- 
cular those responsible for the instal- 
lation and conversion of our systems 
to the requirements of the computer 
and to all who have had to see that 
these were properly implemented. 


Submitted on behalf 
of the Directors. 
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H. H. Warren 
President 
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Home sewing used to be associated with 
penny pinching, poor style, leftover fab- 
rics and make-do workmanship. The 
term homemade was definitely not as- 
sociated with glamour: indeed people 
were apt to say, ‘Poor Sally Jones! She 
has to make her own clothes!’ 

Today when Sally proudly shows off a 
dress that she has made herself, she is 
told, “How clever! Where did you get 
the time?” Tedium has largely been 
eliminated. Sally works with a sleek, 
versatile sewing machine. She follows 
high-style patterns and uses an arsenal 
of extraordinary fabrics. Most important, 
all the accessories she needs are avail- 
able in a single store. It is in this latter 
market that Belding Corticelli has con- 
centrated its efforts. 


Various trends have been at work the 
past decade which point to exciting 
growth potential for the large number 
of Belding Corticelli’s lines which are 
sold to the home sewing market. Prices 
for ready-to-wear garments are skyrock- 
eting while quality of finish has slipped. 
Styles are more scrambled enabling the 
home sewer to do her own thing. New 
fabrics have appeared which make home 
sewing both faster and more exciting. 
The introduction of bonded fabrics have 
proved an important boon, in 1968 20% 
of all fabrics bought in U.S. for home 
sewing were bonded. 


But, most important sewing is riding 
the big swing to do-it-yourself which is 
sweeping North America. Economic con- 
siderations are booming the trend. A 
woman who sews can save at least 50¢ 
out of every dollar she spends on cloth- 
ing. Middle and upper middle class 
women are sewing to give themselves 
and their families the standard of living 
they crave. 
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Mr. Swart, Director and Secretary Treasurer, 
Mr. Velgos, Controller and Mr. Farrington, Data 
Processing Manager discuss a new computer 
assisted service for retailers. 


The number of home sewn garments 
is estimated to have jumped more than 
50% since 1960. Last year 200,000 sew- 
ing machines were sold in Canada. The 
average price paid for fabrics has in- 
creased more than four fold in a de- 
cade. In fact, home sewing has now 
become one of the nation’s 10 fastest 
growing industries. 


Belding-Corticelli is meeting the 
boom with the largest and most fully 
integrated marketing program in its his- 
tory, geared to serve the demands of 
the rapidly expanding, large, one-stop 
stores. The Company's merchandising 
programs are designed to integrate 
smoothly into the retailer’s total opera- 
tion. A wide range of Belding-Corticelli 
products are sold in comprehensive dis- 
play units promising high return per 
square foot of floor space. Retailers are 
able to offer a full range of accessories 
maintaining minimum stock and assured 
of maximum rate of turnover. Re-order- 
ing and replacement stock programs are 
computer assisted on a national scale. 

The merchandiser illustrated on this 
page has helped boost repeat orders 
three times over the previous level. It 
provides prime display space for the 
most popular sizes and colors in carded 
sewing notions. Women select what 
ever they need in the way of accessories 
under the Company’s three brand names: 
Beldings, Corticelli and Trimtex. These 
brands have been known and trusted 
since their grandmother’s day. 

The full use of modern marketing 
techniques and the latest technology en- 
sures that the Belding-Corticelli repre- 
sentative can provide valuable service to 
the most sophisticated retailer. This 
blend of service and technique is being 
successfully applied to other lines such 
as Christmas wrapping and ribbon, em- 
broidery sets and needle point tapes- 
tries. 

The Company is in a unique position 
to expand its already substantial hold on 
the various consumer markets for its 
products. When one takes into consi- 
deration the long-term trends in these 
markets Belding Corticelli’s prospects 
are relatively secure for a long time to 
come. 


Mr. Reynolds, Merchandising Manager, Mr. Clarke 
Director and Retail Sales Manager and Mr. 
Warren, President examine new lines for the 
retail trade. 


Merchandiser installation in a major Montreal 
retail store. 


BELDING-CORTICELLI LIMITED AND SUBSIDIARY COMPANIES 
CONS OED ATED SBAPANGE SrERIay NS Nl DECEMBER Sia I69 


ASSETS 
Current Assets 


Marketable securities at cost (Quoted market value $8,750; 1968 - $11,625) . 


Accounts Receivable 


Inventories at lower of cost and net realizable value (Note 1) 


Prepaid expenses 


Property Plant and Equipment, at Cost (Note 2) 


Other Assets 
Goodwill and trademarks, at cost 


Deferred Charges 


Signed on behalf of the Board: 
INE GOLE Director 


H. H. WARREN, Director 


S$ 46071 
15,813 


1,639,863 
2,678,233 
3,428,188 

36,710 


7,845,078 


1,996,405 


3,135 
66,292 


69,427 


$9:910,910 


$ 38,898 
15,3112 


1,747,509 
5) I,K 
3,450,719 
49,269 
5,353,014 


2,383,865 
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LIABILITIES 
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Current Liabilities 
Bank indebtedness 
Accounts Payable and accrued liabilities 
Income taxes 
Dividends payable 
Bond interest payable 
8'/4% Demand note payable to shareholder 


Current instalment on long-term debt 


Long Term Debt (Note 3) 
Deferred Income Taxes 


SHAREHOLDERS’ EQUITY 
Capital Stock (Notes 3 and 4) 


Preferred 


Excess of Appraised Value of property, plant and equipment over cost (Note 2) 
Surplus 
Contributed 


Earned 


§ 425,837 
642,816 
399,228 

62,254 
10,375 
72,847 
100,000 


1,213,207 
2,000,000 


306,215 


680,000 
915,068 


1593066 


95 ,0¢/ 


4,120,743 


5,011,338 


$9 910,910 


$ 638,655 
705,351 
92,481 
42,837 
10,854 
100,000 
1,590,178 


2,100,000 


358,000 


730,000 
900,068 
1,630,068 
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BELDING-CORTICELLI LIMITED AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 1969 


Sales 
Income from operations before providing for the undernoted items 
Depreciation 
Remuneration of Directors and Senior Officers 
Interest on long term debt 
Income Taxes (Note 5) 


Income before extraordinary items 


Extraordinary item 
Gain on disposal of Industrial Thread Division and machinery and equipment 
less applicable income taxes of $212,081 
Net Income 


126° 


$11,430,304 
$ 1,181,349 


166,499 
148,580 
126,896 
334,260 


J AO 235 


405,114 


1,942,435 


$ 2,347,549 


1969 


1968 


$10,860,201 
$ 996,984 
166,619 
145,080 
132,646 
207,780 
652,125 
344 859 


344,859 


1968 


CONSOLIDATED STATEMENT OF SURPLUS FOR THE YEAR ENDED DECEMBER 31, 1969 


Contributed Surplus 
Balance at beginning of year 
Discount on Preferred Shares purchased for cancellation 
Balance at end of year 


Earned Surplus 
Balance at beginning of year 
Net income for the year 


Dividends declared 
Preferred Shares 
Common Shares 


Amortization of the excess of appraised value of fixed assets over original 
cost (Note 2) 


Balance at end of year of which $27,580 (1968 - $40,390) is set aside in 
accordance with Section 61 of the Canada Corporations Act. .......... 


91,753 
3 774 


90,027 


$ 1,993,822 
2,347,549 


4,341,371 


49,576 
171,052 


220,628 


__ 220,628 


$ 4,120,743 


91,595 
158 
91,753 


» {3132S 
344,859 
2, MEX), IO 


51,417 
85,141 
136,558 


27,770 


164,328 
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BELDING-CORTICELLI LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS FOR THE YEAR ENDED DECEMBER 31, 1969 


Source of Funds 
Operations 
Net income for the year $2,347,549 
Non-cash charges to operations 


Depreciation 166,499 
Deferred income taxes 28,215 


2,542,263 


Proceeds from sale of machinery and equipment less gain thereon included 
in net income 408,206 


15,000 


2,965 469 


Disposition of Funds 
Additions to property, plant and equipment 215,400 
Payments on long term debt 100,000 
Redemption of preferred shares less discount thereon 46,226 
Payment of dividends 220,628 


Increase in other assets 14,330 


596,584 


Increase in working Capital $2,368,885 


$ 344,859 


166,619 
7,000 


518,478 


1,102 
626 


520,666 


221,704 
100,000 

5,892 
1 Gy, 5/50) 


464,154 


$ 
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Mr. Menard, Ribbon Mill Manager and Mr. Bland 
Vice-President and General Manager are 
discussing the warping of synthetic yarn for 


weaving ribbons. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


|. Inventories 


Raw materials 
Work in process and manufacturing supplies 
Finished goods 


2. Property, plant and equipment 


Buildings 
Machinery & Equipment 


6,148,323 


4,151,918 


$1,996,405 


1969 1968 


$ 619,883 $ 593,315 
1,208,334 1,549,003 
1,599,971 1,308,401 

$3,428,188 $3,450,719 


1968 


Accumulated Accumulated 


Depreciation Asset Depreciation 


2 = $ 62,663 $9 — 
1,352,644 2,096,247 1,324,617 
2,799,274 4,962,395 3,412,823 


$4,151,918 7,121,305 $4,737,440 
a 4,737,440 
$2,383,865 


Depreciation expense includes an amount of $27,770 representing amortization of the excess of appraised value of property, plant 
and equipment of a subsidiary over cost to the subsidiary at date of acquisition. This amount was charged to earned surplus in 
prior years. In addition an amount of $28,155 previously reflected under shareholders’ equity as excess of appraised value over cost 


has now been applied against property, plant and equipment. 
Depreciation is recorded generally on a reducing balance at half income tax rates. 


3. Long-term debt 
Secured debentures Series A 


1969 1968 


534% serial debentures maturing in annual instalments of $100,000 each $ 600,000 $ 700,000 


Less 1970 instalments included in current liabilities 


6% sinking fund debentures maturing in five equal annual instalments of $100,000 commencing 


1975 to 1979 and the balance due in 1980 


100,000 ___ 100,000 
500,000 600,000 


1,500,000 1,500,000 
$2,000,000 $2,100,000 


Under the trust deed securing the debentures the company has covenanted that subsequent to December 31, 1964, it will not pay 
dividends (other than stock dividends), redeem or purchase for cancellation shares of its capital stock in an amount exceeding the 
aggregate of consolidated net income and proceeds of issues of capital stock since that date plus $100,000. The amount available after 
deducting dividends paid and redemption of preferred shares, aggregated $2,387,091. The trust deed also stipulates that such action 
inust not reduce consolidated net current assets below $1,500,000. 


4. Capital stock 


Authorized . 
70,758 7% cumulative preferred shares of $10 each, par value 
1,000,000 common shares of no par value 


Issued Shares Amount 
Preferred shares 


Outstanding at beginning of year 73,000 $730,000 
Purchased for cancellation 5,000 50,000 


Outstanding at end of year 68,000 $680,000 


Common shares 
Outstanding at beginning of year 200,414 $900,068 
Issued during the year 1,000 15,000 


201,414 915,068 
201,414 — 


402,828 $915,068 


Pursuant to the approval by the shareholders on September 22, 1969, the company obtained Supplementary Letters Patent to reduce 
its authorized preferred share capital by the cancellation of 6,281 shares. In addition the Company subdivided each of its then 
authorized common shares of no par value into two common shares of no par value and further increased the authorized capital by 
the creation of an additional 300,000 common shares of no par value. 


114,518 common share subscription warrants are outstanding entitling the owner of each warrant to subscribe for two common shares 
of the company at a price of $7.50 per share prior to the close of business June 1, 1971 and $8.75 per share thereafter and prior to 
the close of business December 1, 1973. 


5. Income taxes 


Income taxes otherwise payable have been reduced by approximately $55,600 as a result of losses incurred on disposal of equipment 
by a subsidiary and further loss carry forward amounting. to approximately $300,000 are available as an offset against taxable income 
for the years up to December 31, 1975. 


AUDITOR’S REPORT 


To the Shareholders of 
Belding-Corticelli Limited 


We have examined the consolidated balance sheet of Belding. 
Corticelli Limited and its subsidiaries as at December 31, 1969 and the 
consolidated statements of income, surplus and source and application - 
of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly 


the financial position of the companies as at December 31, 1969 and the 
results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


February 27, 1970 


Riddell, Stead & Co. 
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HEAD OFFICE: P.O. BOX 9 MONTREAL 101, QUE. 1790 CANAL ST. MONTREAL 104, QUE @ 


March 25, 1970 


The Globe and Mail, 
140 King St. West, 
Toronto, Ont. 


Attention the Editor. 
Dear Sirs: 


As you, no doubt, know our Annual Meeting 
will be held on Tuesday, March 5lst, 1970, at our 
Head Office, 1790 Canal Street, Montreal. For your 
information we enclose our Annual Report and if you 
wish to attend our Meeting it will be a pleasure to 
have you. 


urs V t ’ Yap 


Secretary-Treasurer 


NAS/LR 


SALES OFFICES: MONTREAL/TORONTO /WINNIPEG /VANCOUVER 


hy = 4 7. 
the. eee 

La 2 « i 4 = 
Rei ah) ie 


PRY en in ie ee et 

Meroe yaRdE 6) 
vA ie Ms “s 

(Pebble aie Bite 


| 7 pee v 
Seid phate aa) ba “ 
var 


i a : 
a ek Te oles 
(04 i WY 
be F is : i) 
Ma ar i 
—_-? ope, hi 
tat yee h bee 
: ' . ' te ae ar % : 
/ yc Rie) ae ee 
Kt evi ene 
i Dade | 
f Se a 
f 7 _ - 
a: ee to 
: Wha ly rS WO 
or? Ce 1S 
ae « 
A : 7 
’ S fy fs aah 
\ >) +h UE i eat 
i ny Pte ee | 
nak yy i wy 
iia Wey a 
rs ip 
i ie a A 
gf OE 
j Ja. 
- } 
m int Vs 
') j 
7 ¥ bof : 
4 W ie 
° ’ 
if 4 
ey 4 J 
‘ Ads. 
’ b : . f a-* 


NOTICE OF ANNUAL GENERAL MEETING 


Notice is hereby given that the Annual General Meeting of the Shareholders of Belding- 
Corticelli, Limited will be held at the Head Office of the Company, 1790 Canal Street, Montreal, 
Quebec, Canada, on Tuesday, March 31st, 1970, at 10:30 o’clock in the forenoon, for the 
following purposes: 


1. To receive and approve the Report of the Directors for the year ended December 31, 
1969, and the Consolidated Financial Statements of the Company and its subsidiaries 
for such period and the Auditors’ report thereon; 

. To elect Directors; 


. To appoint Auditors and to authorize the Directors to fix their remuneration; and 


. To transact such other business as may properly come before the Meeting, 


BY ORDER OF THE BOARD 


N. A. Swart 


Secretary-Treasurer 


Montreal, Quebec, 
March 13, 1970. 


IMPORTANT 


Since it is desirable that as many shares as possible be represented and voted at the 
meeting, you are requested, if unable to attend the meeting in person, to complete and return 
the enclosed form of proxy in the envelope provided for that purpose. 


INFORMATION CIRCULAR 


This Information Circular is furnished in connection with the solicitation of proxies for use at the 
Annual General Meeting of Shareholders of Belding-Corticelli, Limited (the “Company” to be held on 
Tuesday, the 31st day of March, 1970, at the time and place and for the purposes set forth in the foregoing 
notice of the said meeting, and any adjournment or adjournments thereof. 


SOLICITATION OF PROXIES 


The enclosed proxy is being solicited by the management of the Company and the expenses of 
solicitation of proxies will be borne by the Company. The solicitation will be made primarily by mail. 
However, the directors, officers and regular employees of the Company may also solicit proxies by 
telephone, telegram or in person. 


REVOCABILITY OF PROXIES 


A shareholder who executes and returns the accompanying form of proxy may revoke it at any 
time before it is voted. 


APPOINTMENT OF PROXIES 


A shareholder has the right to appoint a proxy to represent him at the meeting, other than the 
persons whose names are printed as proxies in the accompanying form of proxy, by striking out the said 
printed names and by inserting the name of his chosen proxy in the blank space provided for that purpose 
in the form of proxy. 


The By-laws of the Company provide that a proxy must be lodged with the Secretary of the 
Company at or prior to the day of the meeting. 


VOTING SHARES 


The Company’s authorized capital is 70,758 Preferred Shares of the par value of $10 each and 
1,000,000 Common Shares without nominal or par value, of which 68,000 of the said Preferred Shares 


and 402,828 of the said Common Shares were issued and outstanding as of March 5, 1970. Each holder 
of Common Shares and each holder of Preferred Shares of the Company of record at the time of the 
Annual General Meeting shall be entitled to one vote for each Common Share and one vote for each 
Preferred Share registered in his name on the books of the Company. 


To the knowledge of the directors and senior officers of the Company, only Mr. Herbert H. 
Warren, President of the Company, beneficially owns, directly or indirectly, more than 10°/o of the shares 
of the Company, owning, as of March 5, 1970, 129,935 shares representing 27.599/o of the issued and 
outstanding shares of the Company. Of the said 129,935 shares, 80,884 are owned by Montreal Quilting 
Co. Ltd., of Montreal, Quebec, in which Mr. Herbert H. Warren has a controlling interest. 


ELECTION OF DIRECTORS 


The Board of Directors consists of ten directors to be elected annually. Each director will hold 
office until the next Annual General Meeting or until the election of his successor unless he shall resign or 
his office become vacant by death, removal or other cause in accordance with the By-laws of the Company. 


The persons named in the accompanying form of proxy intend to vote for the election of the 
nominees whose names are set forth below all of whom are now members of the Board of Directors. 
The management of the Company does not contemplate that any of the nominees will be unable, or for 
any reason will become unwilling, to serve as a director but, if that should occur for any reason prior to 
the election, the persons named in the accompanying form of proxy reserve the right to vote for another 


nominee in their discretion. 


Name, Position with the Company 
and Principal Occupation 


HERBERT H. WARREN, 
President, Belding-Corticelli, Limited 


HOMER H. BLAND, 
Vice-President, Belding-Corticelli, Limited 


WALTER W. CLARKE, 
Sales Manager for the Retail Divisions of 
Belding-Corticelli, Limited 


JOHN N. COLE, 
Vice-President, Wood Gundy Securities Limited 


GEORGE B. KIMPTON, 
Management Consultant 


J. LOUIS LEVESQUE, 
President, J. L. Levesque & L. G. Beaubien Ltd. 


CHRISTOPHER W. McCONNELL, 
President, Aero-Hydraulics Corporation 


H. ARNOLD STEINBERG, 
Vice-President Administration and 
Treasurer, Steinberg’s Limited 


NICOLAAS A. SWART, 
Secretary-Treasurer, Belding-Corticelli, Limited 


RUSSELL A. WARREN, 
President, Simmons Limited 


Director 
since 


1960 


1959 


1960 


1955 


1967 


1962 


1967 


1966 


1967 


1968 


Approximate number 
of Shares of the 
Company 
beneficially owned, 
directly of indirectly, 
as of March 5, 1970 


129,935 


15,590 


11,110 


2,000 


400 


420 


20 


20 


470 


200 


REMUNERATION OF MANAGEMENT AND OTHERS 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the 
directors and senior officers of the Company during the financial year ended December 31, 1969 was 


$148,580.00. 


The estimated aggregate cost to the Company and its subsidiaries during the financial year ended 
December 31, 1969 of all pension benefits proposed to be paid under any normal pension plan in the 
event of retirement at normal retirement age, directly or indirectly, by the Company or any of its 
subsidiaries to the directors and senior officers of the Company was $5,341.00. 


APPOINTMENT OF AUDITORS 


Messrs. Riddell, Stead & Co., Chartered Accountants, are the auditors of the Company and have 
held such position for a period in excess of the five preceding years. The persons named in the accom- 
panying form of proxy intend to vote for the re-appointment of the auditors of the Company at the Annual 
General Meeting and to authorize the directors to fix their remuneration. 


OTHER MATTERS 


The management of the Company knows of no matters to come before the meeting other than 
those referred to in the notice of meeting. However, if any other matters should properly come before 
the meeting, the accompanying form of proxy confers discretionary authority upon the persons named 
therein to vote on such matters in accordance with their best judgment. 


Dated at Montreal, Quebec, March 13, 1970. 
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